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“The neo-classical growth model fails to explain the relative performance of developed and developing countries since 1960.” Discus. 

1) Introduction

i) the purpose of the analysis – From crosssection of countries to determine whether neoclassical growth theory accounts well for the behaviour of economic growth or not. Alternative models of endogenous growth are considered.
ii) identify the issues – it is hard to test the model directly. Thus I will do convergence and capital share. Also technology is a problem. Space limitations force me to adopt previous research in this area and use Labour augmenting technology and human capital models. 

iii) Discrimination between AK and endogenous difficult. But is it necessary? We have things that determine growth in both, the models are similar. Of course, the problem is in forecasting and direction of causation (granger, Investment does not cause).

iv) brief account of the literature together with specific references.

Endogenous literature, Neoclassical literature, tests for convergence and capital share.

2) Theoretical Considerations

i) describe the economic model (or the relationship) to be analysed.

ii) a brief review of the existing theory 

iii) the econometric specification

iv) a priori information concerning the parameters of the econometric model [i.e., their signs, range of variations, or their most likely values].

3) Data Sources and Descriptions

i) relationship between the theoretical concepts in the economic model , whether log etc.

ii) the available data.

Summers

Chose cross section as project told so.

Averaged over 5 year periods. Starting from 80. Both for data availability and nothing major was happening in these years that could have affected results. Also, long enough period to deal with differences. and 5 years reasonable business cycle.

Excluded Oil producing countries as defined by Mankiw, because their income is too high.

Missing observations – relatively few countries, mostly because country changed its name during the period. Thus little sample selection bias. However, no centrally planned economies.

Real GDP per capita in constant dollars adjusted for changes absorption and current prices for exports and imports.) Because I want the country specific growth rate
I rely heavily on Barro. Use his data set as well. His data set normally lagged values for technical progress. Thus could use the old values. However, GDP growth etc upgraded from new Heston set. Use Barro 97 sample (data availability) leaving out Iran, Iraq, lesotho, Malawi, leaving 93 (Mankiw, opec).

Available in Excel form from page

7 year average used where apropriate and data allowed.

Panel data models could be used. Fixed effects model could be appropriate because most countries included. However, the analysis would be considerably complicated.

This projects text, statistics sources, references with URL links are available from www.ieg.ee/keith/stats. This project is much clearer when looked from the webpage 

I will use Microfit for my stat analysis

4) Econometrics Considerations

i) the estimation method – OLS, 2 SLS for convergence. Other methods available in Quah. Alternative specifications normally involve non-linear methods.

ii) the inference procedure

iii) diagnostic checks

5) Empirical Results

i) report the results

ii) statistical significance

iii) economic significance

iv) Limitations

v) ways that the results may be improved or extended.

6) Conclusions

i) a very brief account of the main findings of the paper. 

ii) bibliography, giving a complete list of references cited.
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